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The four major banks sigh:
America's financial industry fears layoffs

21st Century Business Herald
Reported Ye Hui Jue
New York, 2012-07-21

Core Tip: Bank of America to develop the second phase of cost control objectives, to save
another $ 3 billion in 2015 spending. The goal of the first phase of implementation is to save
expenditures of $ 5 billion before the end of 2014 and cut 30,000 jobs.

Last week, the four banks left the market a sigh.

EDT July 19, Morgan Stanley announced its second quarter of 2012 earnings: corporate
income $ 6.95 billion, down 24 percent over the same period last year; its net profit of $ 591
million, down 50 percent over the same period last year. Its three main business units -
institutional equities, global wealth management and asset management sector performance
decreased in varying degrees, of which the institutional securities business revenue slid 37
percent, to $ 3.234 billion.

Despite the slightly higher than the market expected, but the day of Morgan Stanley stock still
could not stop the downward trend, the day to close at $ 13.25 the day down 5.29%.

This week published results of the Bank to do the finishing touches. The four banks are the
first four days of continuous release of the report of the second quarter results to allow the
market to previous concerns about a deeper level: Citigroup, Bank of America, Goldman
Sachs and Morgan Stanley in the second quarter figure is almost a good look; Worse , of
which three are high-profile announced that a new wave of cut expenditure.

"Due to the current macro-economic risk and the financial industry is closely related to the
market for these stocks the degree of concern, particularly, but the poor performance will lead
to market is expected to lower the banks of the same type, the market reaction will be
gradually brought under control. NYSE floor brokers Meridian Equity Partners trader Stephen
J. Guilfoyle in an interview with this reporter said.

He was more concerned about is whether the second half of the major challenges of the
financial industry have been alleviated. However, it now appears, there is no optimistic signs
boost the banking industry out of recession.

Second-quarter earnings released Monday would emit a positive signal.
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July 16, Citigroup announced earnings, four consecutive quarters of falling profits. July 17,
Goldman reported earnings: revenue and net income decreased by 9% and 11%
respectively. Only July 18 in the second quarter of the Bank of America reported a turn
around. Based on the same period last year, Bank of America performance is extremely bad
on the basis of a rebound.

The major banks throughout the second quarter before and after the release of the news of
declining performance, the market had expected a generally decreased, major banks
announced results for the basic outperformed expectations. However, due to the bank
earning a structural decline, investors are worried about the second half of the case will not
soon be significantly improved.

From the industry perspective, general decline in investment banking as the main reason to
suppress the banking sector in the second quarter income. United States securities and
investment banking division of the overall revenue fell 22 percent, Goldman Sachs
investment banking sector decreased by 17% year on year, while Morgan Stanley's
investment banking as a whole dropped by nearly 35%.

The second quarter of private sector financing is relatively light, waiting to see the majority of
the market had anticipated this quarter, the investment banking division will continue to be
major banks "bleeding". Sentenced under the previous pre-bank investment banking revenue
will decline by an average of 20% to 30%.

Analysts believe that the more stringent financial regulation led to many companies to be
discouraged by the public market. Pace University Lubin Business School Professor Bruce
Bachenheimer said to this reporter: "Due to a series of financial regulatory requirements in
the Sarbanes-Oxley Act and other strict rules for operating in the public market, many
enterprises do not want to do an IPO at this time, choosing instead a more private and
conservative trade sale.”

Announcing earnings at the same time, several banks, including Goldman Sachs, Bank of
America and Morgan Stanley, coincidentally announced a reduction of expenditure

plans. This gives the market a more panic warning, investment banks pessimistic about the
short-term business recovery in the second half of the financial sector will be a new round of
layoffs.

Although Goldman Sachs remains tight-lipped regarding layoffs, it said it would expand cost
control objectives to $ 500 million in response to the recent downturn in the economic
outlook.

Bank of America to develop the second phase of cost-control objectives designed to save
another $ 3 billion as of 2015 expenditures. The goal of the first phase of implementation
before the end of 2014 is to save $ 5,000,000,000 expenditure and to cut 30,000 jobs, with
an emphasis on retail banking and back-office IT department.

Morgan Stanley is even more hope to come up with specific plans to stabilize the market:
plans to lay off more employees this year, the total will be reduced by 4100 (7%).

The market is expected to announce the next quarterly bank, there will be more cost savings
announced layoff plans.

As of now, according to Challenger, Gray & Christmas, the U.S. banking industry has
announced the layoff plan has reached the size of 17323.
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