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"IPO blowout Week" Dashed

August 13, 2012
By Ye Hui Jue

The NYSE Managing Director responsible for Asia-Pacific markets business sees signs of
recovery in market confidence, but far less than the best time. It is estimated that this year's
autumn IPOs will be restored to normal levels.

The expectations are obviously too optimistic.

With six company listings originally scheduled last week, after Facebook’s large IPO several
months ago, the U.S. capital markets expected an "IPO blowout Week".

But reality did not meet expectations. On August 8, the nation's largest casual dining chain
Bloomin Brands and semiconductor company Peregrine listed on the NASDAQ. The two stocks
were slightly up on the day, but the size of its financing was far less than expected.

As planned, listings for the catering company CKE, Manchester United, and the debt collection
firm Performant Financial will be held on Friday (August 10).

Wall Street is trying to sweep away the bleak summer IPO market. However, Marc H. Lyeki,
Managing Director of listed business for Asia-Pacific at the New York Stock Exchange, says
there seems to be signs of recovery in market confidence, but far less than at the best time.

"In fact, many companies have been submitted IPO documents to the U.S. SEC, but they all
want to wait a better opportunity to list." He said, "But market confidence is gaining and it is
estimated that this autumn IPO will return to normal levels."

Markets are emerging from "following the headlines."
As Mark said, the IPO market boom has not yet fully arrived.

Bloomin Brands was originally expected to raise $ 300 million, but last Wednesday’s IPO raised
$ 176 million, 40% less. The same day, shares rose slightly from the opening price of $11 to
$12.41, or 12.82%. Peregrine's $77 million financing, a slight decline from the originally
expected $83 million, saw its shares rise only $0.71, or 5.07 percent, from the $14 opening
price.

A day earlier, Stemline Therapeutics, a biopharmaceutical company, suddenly announced the
postponement of its NASDAQ IPO because current market conditions are not conducive to the
listing.

High-profile expected for last week's IPO "blowout week" a shadow.

At present, the attention of investors is focused on the three companies to be listed on Friday.
According to the previous message, the subject of attention of Manchester United 1PO will



finance $301 million, CKE will finance $ 200,000,000 and Performant Financial will finance $150
million.

Although the amount of financing cannot be compared with that of Facebook, the psychological
impact on the market of the Facebook listing will gradually fade. Since Facebook listed on the
NASDAQ on May 18, after a first day of frustration and then crashing, the NASDAQ IPO market
has been almost stagnant.

Unlike the NASDAQ, the New York Stock Exchange has seen a nhumber of IPOs in late June.

The IPO market was light due to the volatility of the investment environment since the end of
last year, this is now slowly dissipating. Mark H. Lyeki said "If the market is getting better, or not
so crazy, | think more companies will consider the IPO process."

He said the market madness is due to a lot of investors trading based on the headlines. He
pointed out that when news of a European bailout arrives, the market will determine whether
there is a real government bailout and if there is no positive performance, this very disappointing
behavior will be unfavorable to the IPO market.

A light schedule of macroeconomic data cleared the way for the IPO this week. Trader Stephen
Guilfoyle said that not too many major events in the U.S. market last week and no major
conference in Europe made for "a very relaxing week.”

Almost an IPO and still no timetable
But this does not mean that Chinese enterprises have a good opportunity.

"In good times, lackluster qualification opportunities for Chinese companies listed in the US; but
the negative sentiment in the market increased periods, only the outstanding performance of
Chinese companies in order to get this opportunity. "Soufun CEO Vincent Mo told the reporter.

"In times of a good market environment, the average Chinese company may have an
opportunity for a U.S. listing, but with an increase of negative sentiment in the market period,
only Chinese companies with an outstanding performance get such an opportunity."

Chinese enterprises listing in the United States has come to a standstill over the past 18
months. Since the beginning of this year, only two Chinese companies have had an IPO. More
attention was given to a March IPO, but its stock has only risen 17%, earnings per share were
negative, daily trading volume reduced, and there seems to be only a handful of interested
investors.

Chinese enterprises have postponed their IPO schedule. Challenges in the second quarter of
this year impacted odd tiger and newer Oriental enterprises. These enterprises have more
mature operations, but the uncertainty of the market will undoubtedly hurt this class of stock.

In sharp contrast with this, the private equity market remains active. Pace University Professor
Bruce Bachenheimer told reporters that an increasing number of businesses are opting for
private investments and trade sales. Compared to the strictly regulated IPO market, private
equity and M & A can be a more attractive choice.
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