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GIII Apparel group Limited (Public, NASDAQ: GIII)
Nov 10, 4.00PM ET
SECTOR: Consumer Cyclical  | INDUSTRY:  Apparel/Accessories
15.89

Change($):-0.11
Change (%): -0.66%

Nov 10, 4.00PM ET

Open:
     15.89

Market Capital:     228.25M

P/E:     88.28

High:
     16.01

52 week High:
      16.44

F P/E
N/A

Low:
     15.65

52 week Low:
       6.33

Beta:    0.95

Volume:   35,076.00 

Average Volume:   38,000.00

EPS:    0.18

Highlights

· G-III’s net sales for the six months ended on July 31, 2006 increased to $83.5 million from $68.3 million in the same period last year. Net sales of licensed apparel increased to $56.0 million from $36.2 million, primarily due to contribution from its sales of Calvin Klein suits and outerwear ($12.1 million). Net sales of non-licensed apparel decreased from $32.1 million to $27.5 million, primarily due to a decrease in private label men's outerwear sales ($6.1 million) offset
· G-III Apparel Group, Ltd. announced that it expects fiscal 2007 net sales of approximately $410 million and diluted net income per share (EPS) between $0.63 and $0.67. This compares to its previous guidance of net sales of approximately $400 million and diluted EPS between $0.58 and $0.62. The Company now projects EBITDA to increase 29% to 34%, or to approximately $26 to $27 million. 
· G-III has acquired two privately held outerwear businesses, Marvin Richards and Winlit. The Company has acquired J. Percy for Marvin Richards, Ltd. and affiliated companies for $19.2 million and 466,666 shares of G-III common stock. G-III may also be required to issue up to 150,000 additional shares of its common stock based on the future market price of its shares. To finance the acquisitions and fund its increased need for working capital, G-III entered into a new $195.0 million secured bank facility led by CIT Group/Commercial Services, Inc., consisting of a three year revolving credit line with a maximum capacity of $165.0 million and a three year term loan in the principal amount of $30.0 million. 

· G-III announced that it expects fiscal 2006 revenues of $330-$340 million with earnings of $0.95-$1.00 per share. 

· G-III Apparel Group, Ltd. announced that it has promoted Neal Nackman to the position of Chief Financial Officer. 

Valuation

	Income Statement

	Amounts in millions 
	01/2006
	01/2005
	01/2004
	01/2003
	01/2002

	Total Revenue
	324.07
	214.28
	225.06
	203.30
	201.43

	Gross Profit
	84.85
	52.74
	62.85
	51.42
	44.48

	Operating Income 
	16.96
	3.95
	14.79
	7.73
	7.45

	Net Income 
	7.09
	0.70
	8.38
	0.38
	2.36


	Balance Sheet

	[image: image1.png]




	Amounts in millions 
	01/2006
	01/2005
	01/2004
	01/2003
	01/2002

	Total Current Assets
	95.12
	72.71
	72.56
	62.16
	58.61

	Total Assets
	138.32
	80.60
	80.70
	70.96
	67.70

	Total Current Liabilities
	33.93
	12.84
	15.17
	14.90
	12.56

	Total Liabilities
	56.31
	13.67
	15.42
	15.21
	12.98

	Total Equity
	82.01
	66.93
	65.27
	55.75
	54.72


	Cash Flow Statement

	Amounts in millions 
	01/2006
	01/2005
	01/2004
	01/2003
	01/2002

	Net Income (Loss)
	7.09
	0.70
	8.38
	0.38
	2.36

	Cash from Operating 
	3.56
	0.39
	12.85
	1.90
	-3.77

	Cash from Investing 
	-21.80
	-0.87
	-0.69
	-1.16
	-2.66

	Cash from Financing 
	8.75
	0.97
	0.49
	0.25
	-0.32

	Net Change in Cash 
	-9.54
	0.50
	12.66
	0.93
	-6.75


	% BREAKDOWN OF SHARES
	

	% of Shares Held by All Insider and 5% Owners:


	47%

	% of Shares Held by Institutional & Mutual Fund Owners:
	29%

	% of Float Held by Institutional & Mutual Fund Owners:
	54%
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Business Description

G-III Apparel Group is a Delaware corporation that was formed in 1989. G-III Apparel Group is involved in designing manufacturing, importing and marketing a range of outerwear and sportswear, including coats, jackets, pants and other sportswear items, as well as women's suits, and dresses. The Company operates its business in two segments: licensed apparel and non-licensed apparel. The licensed apparel segment includes sales of apparel brands licensed by the Company from third parties. The non-licensed apparel segment principally includes sales of apparel under its own brands and private-label brands owned by retailers.
G-III has fashion licenses to produce products under the Calvin Klein, ck Calvin Klein, Sean John, Kenneth Cole New York, Reaction Kenneth Cole, Nine West, Cole Haan, Guess?, Jones New York, Jones NY Collection, Cece Cord, IZOD, Ellen Tracy, Tommy Hilfiger, Donald Trump, James Dean and Pacific Trail fashion labels. The Company also has sports licenses to produce products containing trademarks of the National Football League, National Basketball Association, Major League Baseball, National Hockey League, Louisville Slugger, World Poker Tour and many U.S. colleges and universities.
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Revenues (in billion $) 





1 - G III (339.2)





2 - Columbia Sportswear Co. (1240)





3 - Nike Inc.(15290)





4 . Wilsons The Leather Experts Inc.(379.08)





5 - Textile - Apparel Clothing.(339.22)





1 - DFA U.S. SMALL CAP VALUE SERIES.





2 - DFA U.S. MICRO CAP PORTFOLIO.





3 - LAUDUS TR-LAUDUS/ROSENBERG U.S. SMALL CAPITALIZATION FD.





4 - DFA TAX-MANAGED U.S. SMALL CAP VALUE SERIES.





5 - DFA U.S. SMALL CAP SERIES





6 - PRINCIPAL INVESTORS FUND, INC.-PRTNR SMALLCAP VAL FD II.





7 - SPARTAN EXTENDED MARKET INDEX FUND.





8 - AXA PREMIER VIP SMALL/MID CAP VALUE PORTFOLIO.





9 - DFA TAX-MANAGED U.S. SMALL CAP PORTFOLIO.





10 - LAUDUS TR-LAUDUS/ROSENBERG VALUE LONG/SHORT EQUITY FD.





1- BUCKINGHAM CAPITAL MANAGEMENT.





2 - LLC.





3 - DIMENSIONAL FUND ADVISORS INC.





4 - PAR CAPITAL MANAGEMENT.





5 - KEANE PAPITAL MANAGEMENT.





6 - KENNEDY CAPITAL MANAGEMENT, INC.





7 - AXA.





8 - CALPERS (CALIFORNIA-PUBLIC EMPLOYEES RETIREMENT SYSTEM).





9 - CITIGROUP INC.





10- MELLON FINANCIAL CORPORATION.








